				Subject: Implementation Memo for the Limited Income Deferral Program
April 22, 2008
 
TO:                 All County Assessors
                        All County Treasurers
FROM:           Harold Smith, Manager
                        Exemption and Deferral Program
                        Property Tax Division
 
SUBJECT:     IMPLEMENTATION OF THE LIMITED INCOME DEFERRAL PROGRAM
As you know, SSB 6178 was passed in the 2007 Special Session, creating a new property tax deferral program for homeowners with limited income.  Although changes to the program were proposed in the 2008 Regular Session, none were adopted.  As a result, the program is to be implemented as passed by the Legislature in 2007 and codified in chapter 84.37 RCW.
County assessors will review applications for the limited income program, verify the key information provided by the applicants, approve/deny the claim, and forward approved applications to the Department of Revenue in much the same manner they do now for the Senior Citizen and Disabled Persons Deferral Program.  Elements of our implementation plan for the program and a few of the tools we are preparing for your use are described below.
 
Application Form
Attached is a copy of REV 64 0105e, “Deferral Application for Homeowners with Limited Income.”  This form will soon be available on our website at http://dor.wa.gov/content/GetAFormOrPublication/FormBySubject/forms_prop.aspx.
While very similar in appearance to the application for the senior deferral program 
(REV 64 0011), the forms should be used only for their respective programs.  Feel free to share suggestions about how to improve this form for subsequent deferral seasons.
 
Brochure
Also attached is the latest version of our brochure “Property Tax Deferral for Homeowners with Limited Income.”  This publication is available now on our website at http://dor.wa.gov/content/FindTaxesAndRates/PropertyTax/prop_pubcatag.aspx.  
Please share this brochure with interested taxpayers; we believe it is a useful tool.  This brochure, along with those for other programs, will be updated this summer to reflect changes resulting from the passage of HB 3104 (Domestic Partnerships) and SHB 5256 (Veterans benefits/Disposable income).  While the Domestic Partnership changes go into effect in June for all programs, the changes to the calculation of disposable income do not apply to limited income deferrals made in 2008.
 
Interpretations for the Limited Income Deferral Program
While based in part on the existing deferral program for senior citizens and disabled persons (chapter 84.38 RCW), the new Limited Income Deferral Program (chapter 84.37 RCW) has its own unique elements and introduces new issues, including:
· Required payment of the first half taxes by the taxpayer 
· 50 percent deferral – 2nd installment of property tax bill 
· Application deadline of September 1 each year 
· $57,000 limit on disposable income 
· 5-year ownership requirement 
· 40 percent equity limit 
· 7 percent interest rate for 2008 deferral amounts 
· Refunds of duplicate payments 
· Participation in both deferral programs 
 
In addition to the application and brochure, I have attached a summary sheet titled “Interpretations for the Limited Income Deferral Program.”  This summary sheet presents discussions of the issues listed above and is intended to help you prepare for applications that will be received and processed before formalized rules will be available.  These interpretations will be further developed and incorporated into the training package we are preparing for the seminars in June.
 
Rules
The Department’s Interpretations and Technical Advice Division will establish rules through the formal rule-making process.  The interpretations discussed here and in the Limited Income Deferral Workgroup will be the basis for the initial draft of those rules.  Property Tax Division staff and counsel will assist in the rule-making process.  Assessors, treasurers, and the general public will be invited to participate in the public hearings and offer their recommendations throughout the development of the rules. 
 
Training Classes
Senior exemption/deferral classes are scheduled as noted below.  These one-day seminars will include updates on the established senior exemption/deferral program and pending revisions to the calculation of disposable income.  However, the focus of the sessions will be on implementation of the Limited Income Deferral Program.  Training materials and manual updates that are presented at the classes will be made available to those who cannot attend.  We intend to prepare a memo to assessors and treasurers immediately following the training sessions that will share what we learn from each other during the classes.  The class announcements and registration information for the following classes will be sent out within the next two weeks.  
June 4, 2008        Ellensburg 
June 5, 2008        Spokane
June 17, 2008      Tumwater
June 19, 2008      Everett
 
DOR Property Tax Team
Mike Braaten, Exemption and Deferral Program Supervisor, will lead our effort to implement the new program.  Mike is adding and training staff to review and complete the processing of the deferral applications.  Peggy Davis, our Senior Programs Administrator, is fielding questions from county staff and preparing training materials for the new deferral, despite a heavy workload in our other programs.  Questions about the implementation of the program or suggestions for process improvements should go to Mike at michaelb@dor.wa.gov.  As additional team members are added and work assignments are made, Mike will send out updated contact information.

		
	     









	






	

	



	 

	
	



